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In 2018, Latin America and the Caribbean will grow 1.2%,
slightly below 2017

LATIN AMERICA AND THE CARIBBEAN: GDP GROWTH RATE, 2018
(Percentages, based on constant 2010 dollars)
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For 2019 growth is expected to reach 1.7%

LATIN AMERICA AND THE CARIBBEAN: GDP GROWTH RATE, 2019
(Percentages, based on constant 2010 dollars)
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Lower commodity prices are expected in 2019

ANNUAL VARIATION IN INTERNATIONAL COMMODITY PRICES, 2016 TO 2019°
{In percentages)

2016 2017 2018 20197

Agricultural products 4 0 3 2
Foods, tropical beverages and oilseeds 6 1 0 1
Foods 10 0 -3 1

Tropical beverages 1 2 -8 5

Qils and oilseeds = 2 8 -1
Forestry and agricultural raw materials 3 5 12 -14
Minerals and metals -1 23 5 -5
Energy products -16 23 25 -13
Crude oil -16 23 28 -16

All commodities -4 14 1 =T
All commodities excluding energy products 2 11 4 -4

ribbean (EC Ln) the h s of World B kd ntemnational Monetary Fund {IMF}; Economist Intelligence Unit,
cent ml ank of Chile plmbp 18) for the price of copper
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ECB I3WF P EHESF| 05| & B3 T-o TE 53, 2019 % Y- % THl & LiIF 5 PEIE7R
WwWe LaTunasg,



Volatility and financial uncertainty increases

IMPLIED STOCK MARKET VOLATILITY, JANUARY 2016 TO NOVEMBER 2018
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Source: Economic Commission for Latin America and the Caribbean (ECLAC), on the basis of Bloomberg.
Note: The VIX index, prepared by the Chicago Options Exchange (CBOE), measures the expected volatility for the next 30 days and is obtained from the prices of the purchase and

sale options on the S&P 500 index. Based on the same logic, the CBOE also generates the VXEEM index, which measures the volatility in emerging markets and the Deutsche B5rse,
together with Goldman Sachs, produces the V2X index, which measures the volatility in the euro area.

Increased financial volatility and lower risk appetite reflect
falling portfolio capital flows into emerging markets

CAPITAL FLOWS TO EMERGING MARKETS, ACCUMULATED IN
THE LAST 12 MONTHS, JANUARY 2016 — OCTOBER 2018*
(In billions of dollars)

CAPITAL FLOWS TO LATIN AMERICA (13 COUNTRIES), ACCUMULATED IN
THE LAST 12 MONTHS, JANUARY 2016 - SEPTEMBER 2018
(Proxy indicator of capital flows, base index 2016=100, 12 month rolling

averages).
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Source: Economic Commission for Latin America and the Caribbean (ECLAC), on Source: Economic Commission for Latin America and the Caribbean (ECLAC), on
the basis of the Central Bank of Chile (Financial Stability Report, second semester the basis of official figures.
2018, EPFR data).
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The current account deficit slightly widened in 2018

LATIN AMERICA (18 COUNTRIES): BALANCE OF PAYMENTS CURRENT ACCOUNT BY COMPONENTS OF THE CURRENT ACCOUNT BY SUBREGION
COMPONENT, 2009 TO 2018° of GDP
(Porcentajes del PIB) 2016 2017 2018
a Mexico and Central America
Current transfers balance Current Account 2.3 18 1.9
Income balance Goods 37 34 40
" = Services balance Services 07 06 o8
e Goods balance Income .3.0 28 2.9
2 —ds Current transfers 3.8 3.9 4.2
South America*
1 Current Account -1.8 -1.6 -1.9
Goods 16 19 19
Services -15 -14 16
0 Income 25 26 29
Current transfers 0.6 0.5 0.7
a1 The Caribbean
Current Account 6.9 6.4
5 Goods -13.7 187
Services 60 116
Income 33 44
3 Current transfers 43 52

“ Excludes Venezuela (Bol. Rep. of).

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018°

* Values for 2018 correspond ta projections.

[F) bt ek oD == Tl H S O AR A3 2018 4RIZ[BIE L7= 2 & T, 2 458 TR 5 S0 TR
1.3%k#E Lz, LonL, [H « IR CTHD ENRTOENHD 2 LN D, FRSO—EO
H U TEHETIE, RO B A2 T, RGN ELL Uz, AR
E TIER G RN 9.4% 1k L7z,

The terms of trade increase again, at lower rates, except
Central America and the Caribbean

LATIN AMERICA AND THE CARIBBEAN (SELECTED COUNTRIES AND COUNTRY GROUPINGS): VARIATION IN THE TERMS OF TRADE,
2015 A 2018*
(Percentages)

f |'l|1|'-'r'- -

o

W2015 w2016 w2017 W2018°

Latin America” Brazil Exportersof  Exporters of Mexico  Central America, Exportersof  The Caribbeanf
minerals and  agro-industrial Dominican Rep. hydrocarbans®
metalst products? and Haiti
Source: Economic for (ECLAC), on the basis of official figures. * Values for 2018 corres; pond to projections. * Excluded Venezuela [Rep. Bol.

de). e and per Argenting, Paﬁguay anaumguay Bolivia [Est. Plur. de), colombia, Ecuador and Trinidad and Tobago.* Excluded Trinidad and Tobago.
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Economic growth in 2018 is driven by private consumption
with a slight increase in the recovery of investment and
exports

LATIN AMERICA: GDP GROWTH RATES AND CONTRIEUTION BY EXPENDITURE South America
COMPOMENTS TO GROWTH, FIRST QUARTER OF 2014 TO THIRD QUARTER OF 2018 8
[Percentaaes)

Latin America

-5
2014 2015 2016 2017 2018
|||||||| Imparts of goods and services

- Eparts of goods and services = Gross fimed capital farmation
General govemment consumption Private consurm) ption

Source- Economic Commission for Latin America and the Caribbean (ECLAC), on the basis of official figures.
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2018 H-1Z1E 2018 FELLK WD T AT O JE 1A LAC Husk 24 Cho3 /218 (0.1%)
LTz, ZAUd, 52RKEENLEL, 2017 F LR UAKEE (9.3%) THELTWLIZ L2E
g5, Lol #ixEcisd &, MO REFT LT HT TR0, 2,290 T AIZEL
T LR SN D, KB DETRIERITIZE A EE(RITA LR,

The rate of urban unemployment stabilized, although
the number of unemployed continued to increase

LATIN AMERICA AND THE CARIBBEAN: RATE AND NUMBER OF URBAN UNEMPLOYED, 2013 TO 2018
(Per cent and millions)
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Source: Economic Commission for Latin America and the Caribbean (ECLAC), on the basis of official figures.
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FEREROU S AR DME TG/ L7228 (GDP LT 2017 4E0D 0.7% 705 2018 4ED 0.6% 122k
F]) . AT, FICHEMESH GEREARE X L EAS TR S D) 23 2017 42D GDP
D 18.6%7H 2018 4T 18.4%IZHE/NLTcHERTH H, BEAIM (A LHEE) 13 GDP bt
T, 2017 D 3.4% 7025 2018 T 3.83% T L7, FLBERIR T S HIX, GDP T 2017
FED 15.2%7 5 2018 4ED 15.1%II8D LTz, FEREEUIC AR TFOEA/NS WO, FEkO
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1.1% E T/, ke AF T aTiE, 2017 £OERTF (GDP T 2017 D 0.1%) 5
2018 FEDHRT: (A F A 0.1%) ~L#sfa L7z, L2 L, LAC D&M ERTIL. GDP
T 2017 D 2.9% 025 2018 D 3.0%IZ EF- L7z, Zauidk, FHAWVOEIN & FIAMED T2
M LTERERTH D,

The fiscal adjustment process led to a reduction in the
primary deficit and mixed results among countries with
respect to public debt

LATIN AMERICA (17 COUNTRIES): CENTRAL GOVERNMENT FISCAL LATIN AMERICA: GROSS PUBLIC DEBT OF THE CENTRAL GOVERNMENT, 2017
INDICATORS, 2015TO 2018° AND THIRD QUARTER OF 2018
(Percentaae of GDP) {Percentage of GDP)
24 12 g9
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Global balance (right axis) —u—Tatal expenditure (left axis) 2017 - 2018
#*—Primary expenditure (left axis) @ Primary balance (right axis)
Source: Econemic Commission for Latin America and the caribbean (EcLac), on the n of official figures.
i 2018 correspond to D D'EI.'( de ived from the 2019 bu: d’EI nd official estimates ' tﬂ? end of 2018. The values of Ecu; OD
2ua 3 ated o Fa moving sum up 1 hmrdq arter. In the cases of Mexico and Peru, the figu ond to the feder: |pm actor and
meg eeeeeeeeeee it, resuecmely Th e figures for pul blrcd m orrespond to the third quarter of 2018, wnhme ceptio ng (r\.i chl cul mbia, Haiti, Par amaam:l
cover up to the secon: ﬂqu.an of 2018
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2018 55 S VLD T, 77 07 AU D ORAEBIIT VB F o &7 T I
#5 ST, GDP LT 41%IZE L7z, 2017 FRK L i LT, GDP LT 1.5 KA » h E5F-
L7=Z L2 b, B THIOAHIER L. 2017 EOKEENS GDP T 1.8 WA > M
DL, 2018 4E(21E GDP @ 72.1% L 7o 7= (55 2 PUEH) . 2RR 2B X AR E S Db
IZH->TEY, 130ED S 6 2 0 ETEBKER LA LTS, LarL, —HoETIE
KERE LT GDP @ 100% %82 5V KHEIZ B oﬂwﬂbx&/&v4ﬁ®%éfm\
2018 41T, FHFM 134% & 100.3% Th > 7273, WEITAMEBE OB AZ K-> T\ 5,

2. fliks & SRBOR, HEBOR

2018 £ 1 H~10 H ® LAC Hul DA 7 L%, 2017 4 10 H D 5.3% 05
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Although in the first months of 2018, inflation
increased in the economies of South America and
the Caribbean, it is still under the target ranges

LATIN AMERICA AND THE CARIBBEAN: RATES OF VARIATION OF THE CONSUMER PRICE INDEX (CPI) IN TWELVE MONTHS,
WEIGHTED AVERAGE, JANUARY 2015 TO OCTOBER 2018
(Base 2005 = 100)

o~ Annual inflation rate
P \-x\ (end of period, percentages)

\ /

N /" Latin America and the Caribbean® 73 5.6 7.0¢
1 \ - South America® 9.1 5.3 8.5¢
MNATIEK /

/ AT -~ Central America and Mexico 3.7 6.4 4.2
): W The Caribbean 5.4 2.0 31

‘Seurce: Economic Commission for Latin America and the Caribbean (ECLAC), on the basis of official figures
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...accompanied by depreciations
in 16 currencies of the region

LATIN AMERICA AND THE CARIBBEAN (SELECTED COUNTRIES): VARIATION OF THE NOMINAL EXCHANGE RATE, INTER-ANNUAL
VARIATIONS, 2016 TO 2018°

(Per cent, )
Argentina Brazil Chile Colombia Paraguay Peru Uruguay Mexico
2016 22.8 -17.8 -5.4 -5.4 -0.8 -1.7 -2.5 20.0
2017 17.3 1.8 -8.2 -0.5 -2.6 -3.5 -1.5 -5.2
2018  108.6 17.3 9.7 8.3 6.6 4.4 13.1 4.2
Costa Rica Guatemala Honduras Nicaragua Dominican Rep. Jamaica Trinidad and Tobago Suriname
2016 3.0 -1.4 5.0 5.0 2.5 7.4 5.0 85.4
2017 3.0 -2.4 0.4 5.0 3.4 -3.3 0.3 0.6
2018 6.6 5.0 3.0 55 517 1.6 -0.4 0.6
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Exchange rate volatility increased considerably in 2018...

LATIN AMERICA AND THE CARIBBEAN (SELECTED COUNTRIES): VOLATILITY OF THE NOMIMAL EXCHANGE RATE, AVERAGE OF THE
ABSOLUTE VALUE OF INTER-DAILY VARIATIONS, 2016 TO 2018
(Per cent)
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Source: i C ission for Latin America and the L (EcLAc), on the basis of official figures.
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Latin America and the Caribbean: Growth Projections for 2018 and 2019

GDP growth
2018 2019
Latin America and the Caribbean 1.2 1.7
Argentina -2.6 -1.8
Bolivia (Plurinational State of) 4.4 4.3
Brazil 1.3 2.0
Chile 3.9 3.3
Colombia 2.7 33
Ecuador 1.0 0.9
Paraguay 4.2 4.2
Peru 3.8 36
Uruguay 1.9 15
Venezuela (Bolivarian Republic of) -15.0 -10.0
South America 0.6 1.4
Costa Rica 3.0 2.9
Cuba 1.1 1.0
Domincan Republic 6.3 5.7
El Salvador 2.4 2.4
Guatemala 2.9 3.0
Haiti 1.4 2.8
Honduras 3.7 36
Mexico 2.2 2.1
Nicaragua -4.1 -2.0
Panama 4.2 5.6
Central America and Mexico 2.4 2.4
Central America 3.2 3.3
Latin America 11 1.7
Antigua and Barbuda 5.3 47
Bahamas 2.5 2.2
Barbados -0.5 0.5
Belize 2.2 2.1
Dominica -4.4 9.0
Grenada 5.2 4.2
Guyana 3.4 4.6
Jamaica 1.5 1.8
Saint Kitts and Nevis 2.1 4.1
Saint Vincent and the Grenadines 3.2 1.5
Saint Lucia 2.5 2.9
Suriname 1.9 2.8
Trinidad and Tobago 1.9 1.6
The Caribbean 1.9 21

Source: ECLAC, Preliminary Overview of the Economies of Latin America and the Caribbean 2018

(December 2018)

Note: Central America includes Cuba, Dominican Republic and Haiti
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